Exhibit 10
Seismic Report
PETER HOHORST

4636 Grove Street, Sonoma CA 95476, 707 938-4646

September 2, 2019
In 1994 after a magnitude 6.7 earthquake in Northridge (Los Angeles County)
damaged 11 hospitals and forced eight to evacuate, state lawmakers passed
legislation that required hospitals to either upgrade their existing buildings to with
stand an earthquake or replace them. The general concept for the first phase of
the code strengthening required all hospital buildings to remain "standing" after
an earthquake, but not necessarily be able to continue operations. The original
deadline for the code upgrade was 2008, but it was extended, first to 2013 and
then to 2020 to provide hospitals sufficient time to obtain financing and then to
complete the projects. All hospital buildings must meet this code in order to
continue to be used.
The deadline for the second phase of the code strengthening, which requires the
hospital buildings to not only remain "standing" but also to remain in operation,
was set for 2030. Hence it is referred to as the 2030 code.
Following the successful passage of the GO Bond measure in 2008, the Sonoma
Valley Hospital (SVH) successfully strengthened the three story West Wing and
the single story East and Central Wings to meet the 2020 code. They are now
"safe" and will not endanger patients and staff in the event of an earthquake.
In addition to retrofitting these buildings, a new two story Wing was built to house
the Emergency Department and an Operating Suite. The new Wing was
required, as the buildings that housed them could not be strengthened while they
continued in operation. The new two story Wing was designed and constructed to
meet the tougher 2030 code. It will not require additional modifications to be
allowed to continue in use after 2030. The old Central Utility Plant equipment was
replaced and relocated to structures that also meet the 2030 code.
Currently the Office of Statewide Hospital Planning and Development (OSHPD)
reports that all but 160 of the 3000 hospital buildings in the state are in
compliance with the 2020 code requirements or will be shortly.
Progress statewide for all hospitals to meet the 2030 code requirements is
another story. The California Hospital Association (CHA), an industry group,
reports that currently just 23 hospitals have met the 2030 standards, while 395
have not. A Rand Study commissioned by the CHA estimates that the total cost
to retrofit the remaining hospitals is $47 Billion to $143 Billion. That's Billion with
a B. The higher end of this estimate is equivalent of the entire budget surplus for
the State for the next 10 years, assuming no recession. These cost numbers are
at best daunting. The president of the CHA, Carmeia Coyle has stated "If we
follow through with this standard (the 2030 code enforcement), we will likely
close hospitals.
Note: not all existing hospital buildings are required to meet the 2030 code, only
buildings that house essential inpatient and emergency functions.

